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INVERSO & STEWART, LLC

Certified Public Accountants

651 Route 73 North, Suite 402 ~Member of-
Marlion, New Jersey 08053 American Institute of CPAs
(856) 983-2244 New Jersey Society of CPAs

Fax (856) 983-6674
E-Mail: Iscpas@concentric.net

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and
Members of the Borough Commission
Borough of Mount Ephraim
County of Camden
Mount Ephraim, New Jersey

Report on the Financial Statements

I have audited the accompanying statements of assets, liabilities, reserves and fund balance - regulatory basis of the
various funds of the Borough of Mount Ephraim, in the County of Camden, State of New Jersey, as of December 31,
2015 and 2014, and the related statements of operations and changes in fund balance - regulatory basis for the years then
ended, and the related statement of revenues - regulatory basis, statement of expenditures - regulatory basis, and statement
of general fixed assets group of accounts for the year ended December 31, 2015 and the related notes to the financial
statements, which collectively comprise the Borough’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
financial reporting provisions of the Division of Local Government Services, Department of Community Affairs, State of
New Jersey. Management is also responsible for the design, implementation and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit. | conducted my audit in
accordance with auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and
in compliance with audit requirements as prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, | express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit opinions.



Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 of the financial statements, the financial statements are prepared by the Borough on the basis of
the financial reporting provisions of the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, which is a basis of accounting other than accounting principles generally accepted in the United
States of America, to meet the requirements of the State of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting described in Note 1
and accounting principles generally accepted in the United States of America, although not reasonably determinable, are
presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In my opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on U.S. Generally
Accepted Accounting Principles” paragraph, the financial statements referred to above do not present fairly, in
accordance with accounting principles generally accepted in the United States of America, the financial position of the
Borough of Mount Ephraim, in the County of Camden, State of New Jersey, as of December 31, 2015 and 2014, or the
results of its operations and changes in fund balance for the years then ended.

Opinion on Regulatory Basis of Accounting

In my opinion, the financial statements referred to previously present fairly, in all material respects, the assets, liabilities,
reserves and fund balance - regulatory basis of the various funds of the Borough of Mount Ephraim, in the County of
Camden, State of New Jersey, as of December 31, 2015 and 2014, and the results of its operations and changes in fund
balance — regulatory basis of such funds for the years then ended, and the revenues - regulatory basis, expenditures -
regulatory basis of the various funds, and general fixed assets, for the year ended December 31, 2015 in conformity with
accounting principles and practices prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey as described in Note 1.

Other Information

My audits were conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Borough’s basic financial statements. The supplemental financial statements presented for the various funds are
presented for purposes of additional analysis as required by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, and are not a required part of the basic financial statements

The supplementary financial statements presented for the various funds are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In my
opinion, the information described in the previous paragraph is fairly stated, in all material respects, in relation to the
basic financial statements taken as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued my report dated May 27, 2016 on my
consideration of the Borough of Mount Ephraim’s, in the County of Camden, State of New Jersey, internal control over
financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of my testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Borough of Mount Ephraim’s internal control over financial reporting.

Respectfully submitted,

INVERSO & STEWART, LLC
Certified Public Accountants
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Robert P. Inverso

Certified Public Accountant
Registered Municipal Accountant

Martton, New Jersey
May 27, 2016
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Marlton, New Jersey 08053 American Institute of CPAs
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Fax (856) 983-6674
E-Mail: Iscpas@concentric.net

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and
Members of the Borough Council

Borough of Mount Ephraim

County of Camden

Mount Ephraim, New Jersey

1 have audited, in accordance with the auditing standards generally accepted in the United States of America: the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and the audit requirements as prescribed by the Division of Local Government Services, Department
of Community Affairs, State of New lJersey, the financial statements prepared on a regulatory basis of accounting
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New Jersey of the
Borough of Mount Ephraim, in the County of Camden, State of New Jersey, as of and for the year ended December 31,
2015, and the related notes to the financial statements, which collectively comprise the Borough’s basic financial
statements, and have issued my report thereon dated May 27, 2016. That report indicated that the Borough of Mount
Ephraim’s financial statements were not prepared in accordance with accounting principles generally accepted in the
United States of America, but were prepared on a regulatory basis of accounting prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, I considered the Borough of Mount Ephraim’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing my opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Borough’s internal control. Accordingly, 1 do not express an opinion on
the effectiveness of the Borough of Mount Ephraim’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
emplovees, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on
a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected
and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during my audit I did not identify any deficiencies in internal control that | consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough of Mount Ephraim's financial statements are free
from material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my
audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards or audit requirements as
prescribed by the Division of Local Governments Services, Department of Community Affairs, State of New Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the Borough's internal control or on compliance.
This report is an integral part of an audit performed in accordance with Government Auditing Standards and audit
requirements as prescribed by the Division of Local Government Services, Department of Community Affairs, State of
New Jersey in considering the Borough’s internal control and compliance. Accordingly, this communication is not

suitable for any other purpose.

Respectfully submitted,

INVERSO & STEWART, LLC
Certified Public Accountants

Robert P. Inverso
Certified Public Accountant
Registered Municipal Accountant

Marlton, New Jersey
May 27, 2016



EXHIBIT A

BOROUGH OF MOUNT EPHRAIM
Current Fund
Statement of Assets, Liabilities, Reserves and Fund Balance - Regulatory Basis
For the Years Ended December 31, 2015 and 2014

REFERENCE 2015 2014
ASSETS
Regular Fund:
Cash - Treasurer A-4 $1,597,028.62 $ 813,056.67
Cash - Change Fund - Collector A-5 150.00 150.00
Total 1,697,178.62 813,206.67
Due State of New Jersey -
Veterans and Senior Citizens Deductions A-6 - 1,140.98
Receivables and Other Assets with Full Reserves:
Delinquent Property Taxes Receivable A7 237,532.32 272,757 .61
Tax Title Liens Receivable A-8 80,825.65 78,335.18
Property Acquired for Taxes - Assessed Valuation A-9 9,400.00 9,400.00
Sewer Rents Receivable A-10 17,113.98 14,188.72
Revenue Accounts Receivable A-11 13,579.93 14,358.61
Due from Federal and State Grant Fund A 52,437.03 52,437.03
Due from Trust - Other Fund B 21,535.33 30,156.61
Due from General Capital Fund C 11,914.96 15,5607.92
Total 444 339.20 487 141.68
Deferred Charges:
Special Emergency Authorization (40A:4-53) A-12 68,000.00 85,000.00
Total Regular Fund 2,109,517.82 1,386,489.33
Federal and State Grant Fund:
Cash - Treasurer A-4 978,214.32 972,511.91
Federal and State Grants Receivable A-23 162,904.93 164,708.13
Due from Current Fund A 26,659.72 26,659.72
Total Federal and State Grant Fund 1,167,778.97 1,163,879.76
Total Assets $3,277,296.79 $2,550,369.09




EXHIBIT A

BOROUGH OF MOUNT EPHRAIM
Current Fund
Statement of Assets, Liabilities, Reserves and Fund Balance - Regulatory Basis
For the Years Ended December 31, 2015 and 2014

REFERENCE 2015 2014
LIABILITIES, RESERVES AND FUND BALANCE
Regular Fund:
Liabilities:
Appropriation Reserves A-3 $ 315,298.85 $ 158,775.56
Encumbrances Payable A-3 A-22 23,199.27 65,326.23
Tax Overpayments A-14 2,358.57 19,863.69
Prepaid Taxes A-15 62,048.46 39,074.40
Local School Taxes Payable A-16 51,148.40 0.50
Due County for Added and Omitted Taxes A-17 1,845.76 29,612.83
Sewer Rent Overpayments A-18 1,319.57 1,073.34
Due to Federal and State Grant Fund A 26,659.72 26,659.72
Due to Other Trust Fund B 57,145.50 57,190.53
Due to General Capital Fund C 368,556.75
Due State of New Jersey - Marriage License Fees A-19 175.00 150.00
Due State of New Jersey - UCC Fees A-20 1,283.00 1,327.00
Other Liability
Reserve for Revaluation A-21 4,824.61 11,859.34
Reserve for Codification of Ordinances A-22 14,501.87 14,501.87
Total Liabilities 930,365.33 425 415.01
Reserve for Receivables and Other Assets A 444 339.20 487,141.68
Fund Balance A-1 734,813.29 473,932.64
Total Regular Fund 2,108,517.82 1,386,489.33
Federal and State Grant Fund:
Encumbrances Payable 2,469.20 6,809.39
Due to Current Fund A 52,437.03 52,437.03
Due to General Capital Fund C 1,023,182.81 1,009,940.80
Unappropriated Reserves A-24 235.73 11,108.29
Appropriated Reserves A-25 89,454.20 83,586.25
Total Federal and State Grant Fund 1,167,778.97 1,163,879.76
Total Liabilities, Reserves and Fund Balance $3,277,296.79 $2,550,369.09

The accompanying Notes to Financial Statements are an integral part of this statement.




BOROUGH OF MOUNT EPHRAIM

Current Fund

EXHIBIT A-1

Statement of Operations and Changes in Fund Balance - Regulatory Basis
For the Years Ended December 31, 2015 and 2014

Revenue and Other Income Realized:

Fund Balance Utilized

Miscellaneous Revenue Anticipated

Receipts from Delinquent Taxes

Receipts from Current Taxes

Nonbudget Revenues

Other Credits to Income:
Unexpended Balance of Appropriation Reserves
Cancellation of Other Liability

Total Revenue and Other Income Realized

Expenditures:

Operations Within "CAPS":
Salaries and Wages
Other Expenses
Deferred Charges and Statutory Expenditures Within "CAPS"
Operations Excluded from "CAPS":
Salaries and Wages
Other Expenses
Capital Improvements Excluded from "CAPS"
Municipal Debt Service Excluded from "CAPS"
Deferred Charges and Statutory Expenditures
Excluded from "CAPS"
County Taxes
Due County for Added Taxes
Local School District Tax
Interfund Created
Prior Year Tax Overpayments Created
Prior Year Senior Citizens Disallowed

Subtotal

Less: Expenditures to be Raised by Future Taxes

Total Expenditures

tatutory Excess to Fund Balance (Carried Forward)

2015

$  235,000.00
1,243,251.09
273,036.80
11,5697,650.72
153,631.83

115,758.44

2014

$  235,000.00
1,437,064.66
215,505.69
11,647,191.84
81,261.02

26,893.56
2,250.00

13,618,328.88

13,645,166.77

1,966,830.00
1,910,370.00
396,000.00

35,000.00
110,883.30
10,000.00
321,098.90

17,000.00
2,412,891.84
1,845.76
5,937,433.00

3,095.43

1,968,880.00
1,874,578.00
354,828.84

301,419.50
20,000.00
421,898.97

2,431,012.55
29,612.83
5,874,483.00
14,014.96
6,969.69

13,122,448.23

13,298,508.34

13,122,448.23

13,288,598.34

495,880.65

346,568.43



EXHIBIT A-1

BOROUGH OF MOUNT EPHRAIM
Current Fund
Statement of Operations and Changes in Fund Balance - Regulatory Basis
For the Years Ended December 31, 2015 and 2014

2015 2014
Statutory Excess to Fund Balance (Brought Forward) $ 49588065 $ 34656843
Fund Balance January 1 473,932.64 362,364.21
Total 969,813.29 708,932.64
Decreased by Utilization as Anticipated Revenue 235,000.00 235,000.00
Fund Balance December 31 3 734,813.29 § 473,932.64

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF MOUNT EPHRAIM

Current Fund

Statement of Revenues - Regulatory Basis

For the Year Ended December 31, 2015

EXHIBIT A-2

Fund Balance Anticipated
Miscellaneous Revenues:
Local Revenues:
Licenses:
Alcoholic Beverage
Other
Fees and Permits
Fines and Costs:
Municipal Court
Interest and Costs on Taxes
Sewer Rents
Cable TV Franchise Fees
State Aid Without Offsetting Appropriations:
Consolidated Municipal Property Tax Relief Aid
Energy Receipts Tax
Uniform Construction Code
Shared Service Agreement
Borough of Runnemede
Trash Collection
Billboard Lease
Special ltems Offset with Appropriations:
Drunk Driving Enforcement Fund
Drive Scober or Get Pulied Over
Recycling Tonnage Grant
Community Development Block Grant - Year 35
Community Development Block Grant - Year 36
Bulletproof Vest Partnership Grant
Body Armor Grant
Cilean Communities Program

Total
Receipts from Delinquent Taxes
Amount to be Raised by Taxes for Support of
Municipal Budget -
Local Tax for Municipal Purposes
Budget Totals

Nonbudget Revenues

Total

SPECIAL EXCESS
BUDGET NJS 40A:4-87 REALIZED (DEFICIT)
$ 23500000 $ - $ 23500000 $ -
3,000.00 3,930.00 930.00
4,000.00 5714.17 171417
18,000.00 24,806.00 6,806.00
134,370.00 199,168.13 64,798.13
45,000.00 53,742.36 8,742.36
230,000.00 227.373.97 (2,626.03)
60,000.00 66,155.16 6,155.16
21,048.00 21,048.00
392,656.00 392,656.00
40,000.00 41,118.00 1,118.00
57,000.00 65,000.00 8,000.00
74,000.00 74,000.00
9,712.84 9,712.84
5,000.00 5,000.00
6,106.29 6,106.29
16,000.00 16,000.00
20,000.00 20,000.00
496.00 496.00
1,610.33 1,610.33
9,712.84 9,712.84
1,126,180.29 21,432.01 1,243,251.09 95,638.79
200,000.00 273,036.80 73,036.80
3,479,796.00 3,540,575.12 60,779.12
5,040,976.28 21,432.01 5,281,863.01 § 22845471
1563,631.83
$ 5040,976.29 $ 21,432.01 3 544548484




EXHIBIT A-2

BOROUGH OF MOUNT EPHRAIM
Current Fund
Statement of Revenues - Regulatory Basis
For the Year Ended December 31, 2015

ANALYSIS OF REALIZED REVENUE

Allocation of Current Tax Collections:

Revenue from Collections $ 11,597.650.72
Allocated to School and County Taxes 8,352,170.60
Balance for Support of Municipal Budget Appropriations 3,245,480.12
Add Appropriation - Reserve for Uncollected Taxes 295,095.00
Amount for Support of Municipal Budget Appropriations $ 3,540,575.12

Receipts from Delinquent Taxes:
Delinquent Tax Collections 3 273,036.80

Miscellaneous Revenue:

Recycling 3,120.31
Payment in Lieu of Taxes 34,000.00
Interest Earned on Investments 8,458.65
Sewer Interest and Costs 3,060.43
Photocopies 1,039.45
Refunds 30,115.40
Vets and Senior Citizen Administrative Fee 1,220.91
DMV Fines 1,300.00
Property Maintenance 2,345.56
Safety Incentive 1.500.00
Jif Dividends 30,630.99
Sparrow Program 800.00
Newspaper Ad Reimbursements 3,426.10
Refund of Prior Year Expense 17.663.17
Miscellaneous 14,950.86
Total $ 153,631.83

The accompanying Notes to Financial Statements are an integral part of this statement.

12



[SEIERNCTy)
aouejeg
pepuadxaun

oPyLLL 09'62g' Ly 00°000'6S 00°000'G9
096°L4Z'L Y022l L0L 00°000'€01 00'000°€01
L¥'689 BS0LY LLL 00°000'8L1 00°000°84 1
0€'680°CT 0L0L6" L2 00°000'682 00°000'GEL
9r' 961z ?S8LY'O 00°6.5'8 00059°cL
¥e'G 99'6L2'0L 00'6ZZ'0L 00°05L°0L
00Z6L'C 00'80Z'Le 00'000°6E 00°000°02
L2025y CTBLY0E 00°000'G6e 00°000°6¢
Sy’ 002} GG 679 L 00'088°¢ 000582

00°05¢' v 00°0GE 'L 0005e'vL
00¢6Y 00'800°4 00°005'L 00°006'}
s0'6ze'e G6'698'8 006601 0062521
95604 Yy ¥62'95 00°00%'9G 00°000'09

00°000'62 00'000'6Z 0000062
0c'eee 08'L89°0L 00°000'LL 00°000'LL
Pre 96'922'6S 00°0£2'65 00°000°6S
26'6.2'2L 8V VZE'CY 00°002'9S 00°00Z'95
087 0625’6 00'G5Y'6 00006°6

00°00G°¢ 00°005'¢ 000058
$0°000°L $ 96'6V.L L $ 00°052°8 3 000628 $

poAiesEYy pobTEnD UCHESHIPON 6PNy
10 pied 1Yy 1ebpng
pepusadxy sucneudoiddy

OABM JiRUBY UieeH
uopesuaduwon) SISNIOM
aoueInsu] Ajpger
aoueInsu} dnosoy
BOURINSU|
sasuadxy a0
sabepp pue seuees
pieog Buuueld

{1-08S:07 V'S T'N) meT asn puen fedpiunpy

sosuadxy oy
sison) pue saoinieg BulesuiBuy
sasuadxy By
$1500 pue saoineg [ebe
sasuddxy Byi0
saebepp pue seureg
LOBBASILILUPY JUBLISSSSSY XB |
sasusdxy B0
sual efjiL Xe] jo UoREpINDIY
sasuadxy 1Byi0
safepy pue saueeg
SeXe | JO uoiosjoD
sasuadxy Jeyi0
s8oIag YpNY
sasuadxy Byi0
sabep pue SouBES o
UOHBASIUIWPY [BIOUBUIL
sasuadxg JByj0
sabep pue soueeg
B0 [ediiunpy
sosuadxy Jey0
sabepy pue saueeg
JBAIN0BXT] pUB DARBASIUILPY
UBLLUIBAQL) RIBUSBD)
1,8dV ., UM suoneiado
*SNOLLVIMJd O ddV TTVHINID

€V LigiHX3

§102 'L Jaquieds( pepud JeaA 8y Jo4

siseq Aiojeinbey - sainjipuadxd jo Juswalelg

pun4 jusiing
WIVHHdEI LNNOW 40 HONOHO8




00°0¢s 00004 00029 00059
90'¢ 69202 00002 00000
Ly ove'e 65°658'59 00'005'69 00°005'6€
128049 8Z°162'3C 00°000'6E 00°000'08
12°850'6 AR AN 000002y 00°000'05
13 AZA 15'e5€'82 00°009'vE 00°009'Ly
0005¢°¢ 000522 00°000'G 00°000'¢
661581 12 ¥8Y'98 00°000°G0}L 00°000'501
Y626y 90°200'L 00005} 00°006'L
0815 0Z'8Y6'52L 00°000°92L 00°000°9Z}
€6'L0E'S £0'869'9¢ 00°000'ze 0000022
9.,°00€'L L vZ 669'88) 00°000°00C 00°000'002
€0v9L'C 16'6E8'SS 00°000'85 00°000'85
B2'GL6'T LLv20's) 00°000'8L 00°005°C)
ye8lE L) 91°109°¢¢ 000866 00°088'6Y
91°965'G y8'85e'9 0065611 00°000'Z)
lye 8GZev'L 00°6TY'L 00'08e’L
00°105'G 00'66v'95 0000029 00°000°29

- $ 2059828 86VEL 9L S 00'000°052'1L 00°000082'L $

FEIER =L PEYNEREN pabieyy UCHEesIpON 186png

soueleyg 10 pled J8yy 1ebpng

papusdxaun papuadx3 suonjendoiddy

sesusdxy Jeyio
safepp pue seueesg
SONSHEIS [BYA Jo sensiBay
SBOIAIES UBWINK PUE L})ES}H
sasuadxs o0
2OUBUBILIBIN SPOIUSA
sosuadxy Jauy0
safepn pue saugeg
WeIsAG Jamag
sosuadx oy
sabepp pue saugleg
spunoioy pue sBuippng anand
sasuadxy Jouyon
jesodsi(] 1sep plog
sosuadxy Joul0
safiepn pue seueESg
uonoson ysel pue abeqien
sosuadxy Jayin
sobepn pue souelesg
asoueUSIUE pue siedeay peoy
(101BAN) BOIAIBS UCHBIPAH Bli-
aoUBINQUIY - JOSJUNIOA 0} PIY
sosuadxy Jauyl0
saluedwon all4 J8ajunioa 0} piy
sasusdxy Jeyin
sabepp pue saugeg
(B Aousbisluz) j0[U0D) IBISESI(] PUB BSUBB(T |IAD
sosuadxy Jeuyi0
sabepp pue saugeg
aolod
L.8dVO. UM suoeiadQ
SSNOLLVIMdOHddY TVHINID

14

€V L1giHX3

GL0Z 'L¢ Jequisda( pepud Jes ) ayj Jo4
siseq Alojeinbey - seinjipusdxy jo JUsWBlS
pundjuaimng
NIVHHJE INNOW 40 HONOWOoY




680'¥95°LSL 16°608°26L°L 00°0.€°016°) 00°046'606"}
09'6L1°0¥L Oy 0LL'9z8'L 00°0£8'996°L 00°0€9'1L6°L
69°£89'262 1£°916'646°¢ 00002'248'¢ 00°002°248°¢
00si8’e 00°000'¢ 00°618'9 00°618'9
00°050'L 0070504 00°060°L
00002} 00°00L°t 00°004°L
10°0¢ 66°61 00708 00061
80'c0C 7671989 00°690°2 00°008'9
89671 7£'088'¢ 00°000°¢ 00°000°¢
00°002'¢s 00002'¢S 00°002'€S
28°292°¢e 81°2€4'98 00°000°021 00°000°02L
vZ 162 g.'202'2 00°005°C 00°006°¢
L9°25%' Y £ELPS'0G 00°000'6S 00°000°09
99'0¥L'2 vE'65L'62 00°006'92 00°000°0¢
18'988% £1°€66'6S 00°08¥°95 00°000'85
04182, 0€'8¢Z'LS 00°000°G9 00'000°69
00°000'C 00°000°¢ 00'000°2
00004 00004 00001
- $ Lezer’y $ 6271982 $ 00°000'% $ 00°000'y $
paesuED [EEXNEEEY poBIElD UBHESHIPOW 15BpAg
soueeg 10 pied Jsyy 1ebpng
papusadxaun papuadxg suonjelidoiddy

sasuadxy Jayl0
sofep pue sayeeg
‘e.g

«Sd VO, UM - Juabupuod Buipniouj suopeiadQ B0

sasuadxy Joyl0
uonenboey Bog
sesuadxy o0
sofiepn pue soueesg
uonenBey Jojemliolg
sasuadxy By
sofBAA DUB SOLEBIES
ANIGRIgeH JO UOIBOILS)D PUB SIBIUSY JO Uoipadsuy)
sasuadxy Jayio
safiepn pue seuekeg
IS0 BP0 UONONASUOD
B8P0 UOHONISUCH LLojILN 9iRlg
ApOY) UOHONIISUOD) WHOHUN
sasuadxy Jayi0
safep pue seupesg
Hnoo ediounpy
SUOOUN LoD [edivunpy
lomas
BUIOSED)
HO 1eny
suoydso |
sibieeng
Aouoa)y
SASRUYDIN WING pue A
sosuadxy B0
Aepio 10 Alesiaauuy "JUBAT OGN JO UOTRIGEIOD
suonouny Bujesad vowwon Byio
sasuadxy jayi0
UOISSIUWIO?) [BJUSWLOIAUT
sosuadxy By
uoepOdsuRl | UBZIY) OB
SdVO., UM suoneiadQ
SSNOLLVIMdOYdd Y TVHINTD

in

£V LigiHx3

G102 'L€ 18quiaoa( pepud Jes ay) o4
siseg Auoje|nBay - saunppuadxy Jo Juswalelg

pund juaing

WIVHHJdE LINNOW 40 HONOYOY

15



G569V GYGLO'LL 00°6yE'9L 00°6vE'9.L
00000z 0000021 00°000ZL

95899 GPLEE'YE 00'000°6¢ 00°000°cE
00t 00'vvE'Se 00°6¥£'6Z 00°6¥e'se
00°000'y 00°000'% 007000y
8969¢ Ze0eL 0070004 00°000°L
89692 ce0es 00°000°L 000004
29'65¢£°01¢€ 8€°0¥3'296°¢ 0000z'ele'y 00°002'cL2'y
£6'6/9°Z1 L0'vZE'E8E 00°000'96¢ 00°000'96¢
Yo Lvo'y 96'856 00'000°G 00°000°G
69°61L'9 11°082'¢s 00°000'08 00°000°08
00°000't 00°000'} 00°000°L
0o'6ve 00°169'8¢2 00°000'6£2 00°000'6€2

- 00'998 $ 00veEr' oL % 000004 & 00000'LL  $

PEIERIER) FEYSERENY SEJOE ) UGHESHIPON jabpng

aoueeg 10 pred Joyy 1ebpng

papuadxaun papuadxy suopeudosddy

sjuswosiby edjAleg jeAIDIUNY [BOOLBIU] |BIO L

sasuadxy JBUID
safeps 9 saueEg
UOHOBHIOD ysel | paleyg
opawduLny Jo ybnoiog
sasuadxy By
¥io|0) [edounpy
voibutieg jo ybnosog
sasuadxy Ui
USEAA YONI L PRIBYS
uojbuteg jo ybnolog
sjuawooiby aoateg edIDIUNY [BOOBIU]

L.8dVD.WOo4) papnioxy suonetadQ 1aylQ 1ejo L

aoueINsu; yjesH dnotg
xe | Buyokony
L.8dVD,. Wol pepnjoxy suoijesado
'SNOLLVIHd Q¥ ddV TTVHINID

2SdVD., UM sasoding jediojuniy Joy
- suoneudoiddy jesousg [ejo]

WwSdV D, VI Tediopunpy
- saunypuadxg Aoyniels pue sebieyn pauaa( |Bi10L 78}
gourinNsul uoesuadwor) wawAodwaun
(18'v'0) waishg Aunosg moog
WIBISAS JUBLLIBIBY UOHNGUIUOT) paule(]
LBISAS JUBLLBINEY SUBWBNL § 3010
WaisAs wawaley sesioidws ongnd
10} UONNQLIUSY
SHANLIONSdXE AHOLNIVIS
puN 4 [OJU0D) [BUHUY Ul 10180
SHOUVHD Q363430
1uSdVO., UIYHIM - [edidtungy
- saanypuadxg Aoinieis pue sabieyn pasiojoeq

£V LigiHxd
o

SL0T "1 € Jequada(] pepus Jes A Sy} 104
siseq AioreinBay - sainyipuadxy Jo Juswsielg
pun4 jusiinsg
WIVdHd3 LNNOW 40 HONOYWOd




00°000°01 00°000'04 00°000°01
0000001 00°000°0} 00°000°0}
89°0/2'y Z292L9'901 0€'€88°0L1L 62 1GV'68
G5'899 Gy LEE'VE 00000'GE 00°000'GE
£TBEB'Y LOYY6'OrL 0€'€88'ayl CTAR A 2 AN
0£'8£5'89 0£'8£G'89 B62°90L LY
00°000'G 00°000'G 00°000'G
629019 629019 82°901'0
£e0LS'L €e016')
y8CLL'B y8TLL'E
0096V 0096
¥8ZLL'B y8TLL'E
00°000°0Z 0000002 00°000'02
" - 3 000009, $ 000008, % 000009 %
DojSoUED poAlesay FEIE) UOHBOIPoON 186png
soueleg 10 pied ieyy 1ebpng
pepusadxaun papuadxgy suoneudosddy

.SdVD., woid papnjoxg - syuswoaaosdwy jeyden jejo]

pun4 Jueweaoidwy jeuden
«SdVD,, Wold papnjox3g - sjuswsaosdwy eyden

‘SNOILLYRIdO¥ddY TVHINTID

sasuadxy Jsuyl0
sabep, pue sauURES
jiejag

oSdV D, Woi4 papnjoxy - wco_wmuaao jejo g

senuanay Aq JosiQ swelbold ajeAld pue slgnd 1830

JAAD POIIN 199) JO 1800S BALIQ
el abeuuo Buplosy
pun- jusweoeidey Jouuy Apog
w0l SBIUNWILIOT UBd|D)
ey diysisuned 1sap jooidising
1oy AlLoyiny pund isni] uoneuodsuel) Aesier meN
pun4 usweoiopusy BuiaLi] yuniQ
ge BRI Yoog wewdopaag Aunwwon)
GE JUBID) Yooig Juawdosaa AUNwwon
isonuaAay Aq 1as)0 sweibold aleAlld pue o1gnd
W8dVO, o popnioxy suopesado
‘SNOLLVIRIdOYUddY TYHINED

17

€V LigIHX3

§10Z 'L¢ Jequieoa( papu JeaA 8y} o
siseg AiojeinBey - sainypuadx3 jo JusLUBiRIg
pund jusaimng
WIV¥HdE INNOW 40 HONOXOd




oLt $ G8'86ZGLE  $ GE'8/68'0VL'v $ 0£80¥'290'6 $ B2'9.6'0v0'G $
00560662 00'660°662 00°G60'662
oLiel G8'862'GLE Ge'e88 LGy 0E'€Le L9y 62188'GrL Yy
oLt £T6E6'y 16°Zv0'68Y 0€'€LL'vBY 621892y
00°000'LL 00°000°LL 00°000°24
00°000'LL 00°000'LL 00°000°2L
oL'iel 06'860'L2¢E 00'oeg'Lee 00°0¢£T'12CE
G0°0 S68'622' 8L 00°0€Z'8L 000ce el
00°000'v¢ 00°000'7¢ 00°000'vE
9.'6T1 v20L.°0C 00°006'0¢ 00°006'0¢
621 12'860'8Z1 00°00L'82L 007004821
- $ - $ 00000021 $ 00000021 $ 000000z $
pejsouen) DPOAISSEY RELIEN) UGHESHIDON jobpng
soueeg 10 pied Jayy 19bpng
papuadxauf papusdx3 suoyendosddy

SNOILYIIdO¥ddY TYHINID TV1O0L

SBXE | PBI09JJ0DULY JO) BAIBSSY
suoeudoiddy |BiaUaD) BIOONS

.SdV¥D,. Woi4 papnjoxyg sasoding
ediojuniy 404 suoneudosddy [eiouan |10

+SdV0,, Wold papnjox3 - sabieyg patiajeq jejol

suoneudosddy Aousbiows poedg
»SdVD,, woid papnjoxg - sebieys paisejeq

2SdVD,, Wol4 popnjoxd - adiAleg j1gaQ (edioiunpy (ejo |

1s8l8u|
fediould
L0/L12 Oy Joud paaosddy suonebyqo esee jenden

SOJON U0 Js8IeUy
SpUOE UO 1§88}
$OJON [eudeD) puB $8J0N uoiedionUY puog J0 JWsWked
fediould puog jo Wwewied

#SdV D, Woid papnioxa - 801A18G Jqa( (eddiunpy

18

G10Z L€ Joquesa papus JesA ay) Jod
siseg AlojginBisy - saunypuadxy jo UsWDLRIS
pun4 juaiung
WIVHd3 LNNOW 40 HONOH08




EXHIBIT A-3a

BOROUGH OF MOUNT EPHRAIM
Current Fund
Statement of Expenditures - Regulatory Basis
For the Year Ended December 31, 2015

Analysis of Budget After Modification:
Original Budget $ 5,040,976.29
By Appropriation 40A:4-87 21,432.01

$ 5,062,408.30

Analysis of Paid or Charged:

Reserve for Federal and State Grants - Appropriated $ 68,538.30
Reserve for Uncollected Taxes 295,095.00
Reserve for Encumbrances 23,199.27
Special Emergency 17,000.00
Cash Disbursed 4,343,145.78

Total $ 4,746,978.35
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BOROUGH OF MOUNT EPHRAIM
Trust Fund

Statement of Assets, Liabilities, Reserves and Fund Balance - Regulatory Basis
For the Years Ended December 31, 2015 and 2014

EXHIBIT B

ASSETS

Animal Control Fund:

Cash - Treasurer
Deficit in Animal Control Fund
Total Animal Control Fund

Other Funds:
Cash - Treasurer
Due from Current Fund
Accounts Receivable
Total Other Funds

Total Assets

LIABILITIES AND RESERVES

Animal Control Fund:
Due State of New Jersey
Due Current Fund

Reserve for Animal Control Expenditures

Total Animal Control Fund
Other Funds:
Due Current Fund

Payroll Deductions Payable

Reserve for :

Unemployment Compensation

Escrow Trust Fund

Law Enforcement - Forfeited Funds
Tax Title Lien Redemption Trust

Tax Sale Premiums

Off Duty Police

Public Defender Fees

POAA Fees

Paolice Donations
Total Other Funds

Total Liabilities and Reserves

The accompanying Notes to Financial Statements are an integral part of this statement.
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REFERENCE

B-1

B-2

B-10
B-11

2015 2014
$ 358.66 $ 475.11
358.66 475.11
323,194.87 210,5653.18
57,145.50 57,190.53
4,173.18 1,844.89
384,513.55 269,588.60
$ 384,872.21 $ 270,063.71
$ 1.20 $ -
357.46 475.11
358.66 47511
21,5635.33 30,156.61
17.054.34
1,680.85 309.24
133,713.72 101,161.40
10,269.91 11,291.76
12,782.81 27,085.45
167,600.00 92,000.00
14,060.11 1,803.25
5,602.50 4,627.11
93.05 83.05
120.93 70.73
384,513.55 269,588.60
$ 38487221 $ 270,063.71




EXHIBIT C

BOROUGH OF MOUNT EPHRAIM
General Capital Fund
Statement of Assets, Liabilities, Reserves and Fund Balance - Regulatory Basis
For the Years Ended December 31, 2015 and 2014

REFERENCE 2015 2014

ASSETS
Cash - Treasurer C-2 $ 267,344 14 -
Due from Current Fund A 368,556.75
Due from Federal and State Grant Fund A 1,023,182.81 1,008,940.80
Due from Camden County Improvement Authority 4,035.37 4,035.37
Amount to be Provided by Lease 432,000.00 466,000.00
Deferred Charges to Future Taxation:

Funded C-4 5,404,000.00 2,500,000.00

Unfunded C-5 364,585.00 2,787,235.00

Total $ 7,863,704.07 6,767,211.17

LIABILITIES, RESERVES AND FUND BALANCE
General Serial Bonds Payable C-8 $ 5,404,000.00 2,500,000.00
Bond Anticipation Notes Payable C-9 234,650.00 2,340,235.00
Obligations Under Capital Lease C-10 432,000.00 466,000.00
Improvement Authorizations:

Funded C-7 345,832.02

Unfunded C-7 306,809.90 395,724 .50
Capital Improvement Fund C-6 5,472.10 27,122.10
Reserve for Debt Service 1,122,975.29 1,022,571.85
Due to Current Fund A 11,914.96 15,507.92
Fund Balance C-1 49.80 49.80

Total $ 7,863,704.07 6,767,211.17

The accompanying Notes to Financial Statements are an integral part of this statement.
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EXHIBIT C-1

BOROUGH OF MOUNT EPHRAIM
General Capital Fund
Statement of Fund Balance - Regulatory Basis
For the Year Ended December 31, 2015

Balance December 31, 2014 and 2015 $ 49.80

The accompanying Notes to Financial Statements are an integral part of this statement.
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GENERAL FIXED ASSETS ACCOUNT GROUP

BOROUGH OF MOUNT EPHRAIM

Statement of Changes in General Fixed Assets - Regulatory Basis
For the Year Ended December 31, 2015

EXHIBITD

Balance Balance
December 31, December 31,
2014 Additions Retirements 2015

General Fixed Assets:
Land and Land Improvements $ 712,800.00 $ - - $ 712,800.00
Building and Building Improvements 3,890,200.00 3,890.200.00
Machinery and Equipment 2,772,476.70 50,984.00 2,823,460.70
Total $ 7,375576.70 $ 50,984 .00 - $ 7,426,560.70
Investment in General Fixed Assets $ 7.,375576.70 $ 50,984 .00 - $ 7.426,560.70

The accompanying Notes to Financial Statements are an integral part of this statement.
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Borough of Mount Ephraim
Notes to Financial Statements
December 31, 2015

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity - The Borough of Mount Ephraim is located in Camden County, New Jersey. The present population
according to the 2010 census is 4,676.

The Borough of Mount Ephraim was incorporated in 1926 and operates under a Commission form of government. There
are three commissioners elected to four year terms. Each commissioner is selected to be Director of departments

comprising the government.

Criteria for determining if other entities are potential component units which should be reported within the Borough’s basic
financial statements are identified and described in the Governmental Accounting Standards Board’s (GASB) Codification
of Governmental Accounting and Financial Reporting Standards, Section 2100 and 2600. The application of these criteria
provides for identification of any entities for which the Borough is financially accountable and other organizations that the
nature and significance of their relationship with the Borough are such that exclusion would cause the Borough’s basic

financial statements to be misleading or incomplete.

Based on the application of these criteria, there were no organizations that are considered to be component units.

Basis of Accounting, Measurement Focus and Basis of Presentation - The financial statements of the Borough contain
all funds and account groups in accordance with the "Requirements of Audit" as promulgated by the State of New Jersey,
Department of Community Affairs, Division of Local Government Services. The principles and practices established by
the “Requirements” are designed primarily for determining compliance with legal provisions and budgetary restrictions and
as a means of reporting on the stewardship of public officials with respect to public funds. Generally, the financial
statements are presented using the flow of current financial resources measurement focus and modified accrual basis of
accounting with minor exceptions as mandated by these "Requirements". In addition, the prescribed accounting principles
previously referred to differ in certain respects from accounting principles generally accepted in the United States of
America applicable to local government units. The more significant differences are explained in this Note.

In accordance with the "Requirements”, the Borough accounts for its financial transactions through the use of separate
funds which are described as follows.

Current Fund - The Current Fund accounts for resources and expenditures for governmental operations of a
general nature, including Federal and State grant funds.

Trust Funds - The various Trust Funds account for receipts, custodianship and disbursement of funds in
accordance with the purpose for which each reserve was created.

General Capital Fund - The General Capital Fund accounts for receipt and disbursement of funds for the
acquisition of general capital facilities, other than those acquired in the Current Fund.

Budgets and Budgetary Accounting - The Borough must adopt an annual budget for its Current Fund in accordance with
N.J.S.A. 40A:4et seq. N.J.S.A. 40A:4-5 requires the governing body to introduce and approve the annual municipal budget
no later than February 10 of each year. At introduction, the governing body shall fix the time and place for a public
hearing on the budget and must advertise the time and place at least ten days prior to the hearing in a newspaper published
and circulating in the Borough. The public hearing must not be held less than twenty-eight days after the date the budget
was introduced. After the hearing has been held, the governing body may, by majority vote, adopt the budget or may
amend the budget in accordance with N.J.S.A. 40A:4-9. Amendments to the adopted budgets, if any, are detailed in the
statements of revenues and expenditures.

An extension of the statutory dates for introduction, approval and adoption of the municipal budget may be granted by the
Director of the Division of Local Government Services, with the permission of the Local Finance Board.

Budgets are adopted on the same basis of accounting utilized for the preparation of the Borough's financial statements.
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Borough of Mount Ephraim
Notes to Financial Statements
December 31, 2015

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash, Cash Equivalents and Investments - Cash and cash equivalents, for all funds, include petty cash, change funds,
cash on deposit with public depositories. All certificates of deposit are recorded as cash regardless of the date of maturity.
Investments are stated at cost. Consequently, unrealized gain or loss on investments has not been recorded in accordance
with Governmental Accounting Standards Board Statement No. 31.

New Jersey municipal units are required by N.J.S.A. 40A:5-14 to deposit public funds in a bank or trust company having
its place of business in the State of New Jersey and organized under the laws of the United States or of the State of New
Jersey or in the New Jersey Cash Management Fund. N.J.S.A. 40A:5-15.1 provides a list of investments which may be
purchased by New Jersey municipal units. In addition, other State statutes permit investments in obligations issued by
local utilities and other state agencies.

N.J.S.A. 17:9-41et seq. establishes the requirements for the security of deposits of governmental units. The statute requires
that no governmental unit shall deposit public funds in a public depository unless such funds are secured in accordance
with the Governmental Unit Deposit Protection Act (“GUDPA”), a multiple financial institutional collateral pool, which
was enacted in 1970 to protect governmental units from a loss of funds on deposit with a failed banking institution in New
Jersey. Public depositories include State or federally chartered banks, savings banks or associations located in or having a
branch office in the State of New Jersey, the deposits of which are federally insured. All public depositories must pledge
collateral, having a market value at least equal to five percent of the average daily balance of collected public funds, to
secure the deposits of governmental units. If a public depository fails, the collateral it has pledged, plus the collateral of all
other public depositories, is available to pay the amount of their deposits to the governmental units.

The cash management plan adopted by the Borough requires it to deposit funds in public depositories protected from loss
under the provisions of the Act.

Interfunds - Interfund receivables and payables that arise from transactions between funds are recorded by all funds
affected by such transactions in the period in which the transaction is executed. Interfund receivables in the Current Fund
are recorded with offsetting reserves which are created by charges to operations. Income is recognized in the year the
receivables are liquidated. Interfund receivables in the other funds are not offset by reserves.

Inventories of Supplies - The costs of inventories of supplies for all funds are recorded as expenditures at the time
individual items are purchased. The costs of inventories are not included on the various statements of assets, liabilities,

reserves and fund balances.

General Fixed Assets - Accounting for Governmental Fixed Assets, as required by N.J.A.C. 5:30-5.6, differs in certain
respects from accounting principles generally accepted in the United States of America. In accordance with the
regulations, all local units, including municipalities, must maintain a general fixed assets reporting system that establishes
and maintains a physical inventory of nonexpendable, tangible property as defined and limited by the U.S. Office of
Management and Budget Circular A-87 (Attachment B, Section 19), except that the useful life of such property is at least
five years. The Borough has adopted a capitalization threshold of $5,000 the maximum amount allowed by the Circular.

Generally, assets are valued at historical cost; however, assets acquired prior to December 31, 1985 are valued at actual
historical cost or estimated historical cost. Donated general fixed assets are recorded at their estimated fair market value on
the acquisition date. Donated general fixed assets are recorded at their estimated fair market value on the acquisition date.
Interest costs relative to the acquisition of general fixed assets are recorded as expenditures when paid. Public domain
("infrastructure") general fixed assets consisting of certain improvements, such as roads, bridges, curbs and gutters, streets
and sidewalks and drainage systems are not capitalized. Expenditures for construction in progress are recorded in the
Capital Funds until such time as the construction is completed and put into operation. The Borough is required to maintain
a subsidiary ledger detailing fixed assets records to control additions, retirements and transfers of fixed assets. In addition,
a Statement of General Fixed Assets, reflecting the activity for the year, must be included in the Borough’s basic financial
statements.
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Borough of Mount Ephraim
Notes to Financial Statements
December 31, 2015

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The regulations require that general fixed assets, whether constructed or acquired through purchase, grant or gift be
included in the aforementioned inventory. In addition, property management standards must be maintained that includes
accurate records indicating asset description, source, ownership, acquisition cost and date, the percentage of Federal
participation (if any), and the location, use, and condition of the asset. Periodically, physical inventories must be taken and
reconciled with these records. Lastly, all fixed assets must be adequately controlled to safeguard against loss, damage or
theft. No depreciation of general fixed assets is recorded.

Foreclosed Property - Foreclosed property is recorded in the Current Fund at the assessed valuation when such property
was acquired and is fully reserved. Ordinarily it is the intention of the municipality to resell foreclosed property in order to
recover all or a portion of the delinquent taxes or assessments and to return the property to a taxpaying basis. For this
reason the value of foreclosed property has not been included in the General Fixed Assets Account Group. 1f such property
is converted to a municipal use, it will be recorded in the General Fixed Assets Account Group.

Deferred Charges - The recognition of certain expenditures is deferred to future periods. These expenditures, or deferred
charges, are generally overexpenditures of legally adopted budget appropriations or emergency appropriations made in
accordance with N.J.S.A. 40A:4-46 et seq. Deferred charges are subsequently raised as items of appropriation in budgets

of succeeding years.

Liens Sold for Other Governmental Units - Liens sold on behalf of other governmental units are not recorded on the
records of the Borough until such liens are collected. Upon their collection, such liens are recorded as a liability due to the
governmental unit net of the costs of the initial sale. The related costs of sale are recognized as revenue when received.

Fund Balance - Fund Balance included in the Current Fund represent amounts available for anticipation as revenue in
future years’ budgets, with certain restrictions.

Appropriation Reserves - Appropriation reserves covering unexpended appropriation balances are automatically created
at year end and recorded as liabilities, except for amounts which may be canceled by the governing body. Appropriation
reserves are available, until lapsed at the close of the succeeding year, to meet specific claims, commitments or contracts
incurred during the preceding fiscal year. Lapsed appropriation reserves are recorded as income.

Compensated Absences and Postemployment Benefits - Compensated absences for vacation, sick leave and other
compensated absences are recorded and provided for in the annual budget in the year in which they are paid, on a pay-as-
you-go basis. Likewise, no accrual is made for postemployment benefits, if any, which are also funded on a pay-as-you-go

basis.

Revenues - Revenues are recorded when received in cash except for certain amounts which are due from other
governmental units. Revenue from Federal and State grants are realized when anticipated as such in the Borough's budget.
Receivables for property taxes are recorded with offsetting reserves on the statement of assets, liabilities reserves and fund
balance of the Borough's Current Fund; accordingly, such amounts are not recorded as revenue until collected. Other
amounts that are due the Borough which are susceptible to accrual are also recorded as receivables with offsetting reserves

and recorded as revenue when received.

Property Tax Revenues - Property tax revenues are collected in quarterly installments due February 1, May 1, August 1,
and November 1. The amount of tax levied includes not only the amount required in support of the Borough's annual
budget, but also the amounts required in support of the budgets of the Mount Ephraim Borough School District and the
County of Camden. Unpaid property taxes are subject to tax sale in accordance with the statutes.

School Taxes - The Borough is responsible for levying, collecting and remitting school taxes for the Mount Ephraim
Borough School District. Operations are charged for the full amount required to be raised from taxation to operate the local
school district for the period from January 1 to December 31.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

County Taxes - The Borough is responsible for levying, collecting and remitting county taxes for the County of Camden.
Operations is charged for the amount due the County for the year, based upon the ratables required to be certified to the
County Board of Taxation by January 10 of the current year. In addition, operations is charged for the County share of
Added and Omitted Taxes certified to the County Board of Taxation by October 10 of the current year and due to be paid
to the County by February 15 of the following year.

Reserve for Uncollected Taxes - The inclusion of the "Reserve for Uncollected Taxes" appropriation in the Borough's
annual budget protects the Borough from taxes not paid currently. The Reserve, the minimum amount of which is
determined on the percentage of collections experienced in the immediate preceding year, with certain exceptions, is
required to provide assurance that cash collected in the current year will provide sufficient cash flow to meet expected

obligations.

Expenditures - Expenditures are recorded on the "budgetary" basis of accounting. Generally expenditures are recorded
when paid. However, for charges to amounts appropriated for “other expenses”, an amount is encumbered through the
issuance of a numerically controlled purchase order or when a contract is executed in accordance with N.J.A.C. 5:30-5.2.
When encumbered charges are paid, the amount encumbered is simultaneously liquidated in its original amount.
Outstanding encumbrances are offset by an account entitled "Reserve for Encumbrances". The reserve is classified as a
cash liability under New Jersey municipal accounting. At December 31, this reserve represents the portion of appropriation
reserves that has been encumbered and is subject to the same statutory provisions as appropriation reserves.

Appropriations for principal payments on outstanding general capital bonds and notes are provided on the cash basis and
interest on general capital indebtedness is on the cash basis.

Long-Term Debt - Long-Term Debt, relative to the acquisition of capital assets, is recorded as a liability in the General
Capital Funds. Where an improvement is a "local improvement", i.e. assessable upon completion, long-term debt
associated with that portion of the cost of the improvement to be funded by assessments is transferred to the Trust Fund
upon the confirmation of the assessments or when the improvement is fully and permanently funded.

Interest on Delinquent Taxes — It is the policy of the Borough to collect interest for the nonpayment of taxes or
assessments on or before the date when they would become delinquent. The Tax Collector is authorized to charge eight
percent (8%) per annum on the first $1,500 of taxes becoming delinquent after due date and eighteen percent (18%) per
annum on any amount of taxes in excess of $1,500 becoming delinquent after the due date and if a delinquency is in excess
of $10,000 and remains in arrears beyond December 31%, an additional penalty of six percent (6%) shall be charged against
the delinquency. There is a ten (10) day grace period.

Comparative Data — Comparative total data for the prior year have been presented in the accompanying statements of
assets, liabilities, reserves and fund balance and statement of operations in order to provide an understanding of changes in
the Borough’s financial position. However, comparative (i.e., presentation of prior year totals by fund type) data have not
been presented in the statement of revenues — regulatory basis and the statement of expenditures — regulatory basis since
their inclusion would make the statements unduly complex and difficult to read.

NOTE 2. CASH AND CASH EQUIVALENTS

Custodial Credit Risk Related to Deposits — Custodial credit risk refers to the risk that, in the event of a bank failure, the
Municipality’s deposits may not be recovered. Although the Municipality does not have a formal policy regarding
custodial credit risk, N.J.S.A. 17:9-41 et seq. requires that governmental units shall deposit public funds in public
depositories protected from loss under the provisions of the Governmental Unit Deposit Protection Unit. Under the Act,
the first $250,000 of governmental deposits in each insured depository is protected by the Federal Deposit Insurance
Corporation (FDIC). Public funds owned by the municipality in excess of FDIC insured amounts are protected by
GUDPA. However, GUDPA does not protect intermingled trust funds such as salary withholdings or funds that may pass
to the Municipality relative to the happening of a future condition. Such funds are shown as uninsured and
uncollateralized. Of the Municipality’s amount on deposit of $3,661,862.82 as of December 31, 2015, $250,000 was
insured under FDIC and the remaining balance of $3,411,862.82 was collateralized under GUDPA.

27



Borough of Mount Ephraim
Notes to Financial Statements
December 31, 2015

NOTE 3. PROPERTY TAXES

The following is a five year comparison of certain statistical information relative to property taxes and property tax
collections for the current and previous four years.

Comparative Schedule of Tax Rates 2015 2014 2013 2012 2011
Total Tax Rate $ 42558 6743 5§ 6596 § 65128 6227
Apportionment of Tax Rate:

Municipal 1.251 1 1.893 1.731
County . 1.392 1.43 1.426 1.309
Local School District 2.135 3.361 3.221 3.193 3.187
Assessed Valuation Amount
2015 $ 278,057,816
2014 174,801,648
2013 167,146,175
2012 176,793,593
2011 176,285,815
Comparison of Tax Levies and Collections
Percentage
Year Ended Tax Levy Collections of Collections
2015 $ 11,840,402 S 11,597,651 97.95%
2014 11,929,497 11,647,192 97.63
2013 11,593,028 11,335,900 97.78
2012 11,003,661 10,798,423 98.13
2011 10,692,032 10,476,932 97.98
Delinquent Taxes and Tax Title Liens
Percentage
Tax Title Delinquent Total of
Year Ended Liens Taxes Delinquent Tax Levy
2015 $ 80,826 § 237,532 § 318,358 2.69%
2014 78,335 272,758 351,093 2.94
2013 73,244 216,545 289,789 2.49
2012 67,826 210,517 278,343 2.52
2011 75,593 189,431 265,024 247

The following comparison is made of the number of tax title liens receivable on December 31, of the last current year and
previous four years.

Year Ended Number
2015 18
2014 19
2013 19
2012 18
2011 23
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NOTE 4. PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of property acquired by liquidation of tax title liens on December 31, on the basis of the last valuation of such
properties, for the current and previous four years was as follows:

Year Ended Amount
2015 $ 9,400
2014 9,400
2013 9,400
2012 9,400
2011 9,400

NOTE 5. SEWER UTILITY LEVY

The following is a five year comparison of certain statistical information relative to the sewer utility levy and collections
for the current and previous four years.

Sewer Utility Levy

Percentage
Year Ended Levy Collections of Collections
2015 $ 230295 $ 213,181 92.57%
2014 229,187 214,998 93.81
2013 232,469 212,022 91.20
2012 231,224 211,944 91.16
2011 231,544 215,598 93.11

NOTE 6. FUND BALANCES APPROPRIATED

The following schedule details the amount of fund balances available at the end of the current year and four previous years
and the amounts utilized in the subsequent year's budgets.

Utilized Percentage
Balance In Budget of of Fund
Current Fund December 31 Succeeding Year Balance Used
2015 S 734813 % 424,500 57.77%
2014 473,933 235,000 49359
2013 362,364 235.000 64.85
2012 312,174 237,500 76.08
2011 259,935 220,000 84.63

NOTE 7. PENSION PLANS

Substantially all of the Borough's emplovees participate in one of the following pension plans which have been established
by State statute, and are administered by the New Jersey Division of Pensions and Benefits (Division): the Police and
Firemen’s Retirement System (PFRS), the Public Employees’ Retirement System (PERS) or the Defined Contribution
Retirement Program (DCRP). Each plan has a Board of Trustees that is primarily responsible for its administration. The
Division issues a publicly available financial report that includes financial statements and required supplementary
information. That report may be obtained by writing to the State of New Jersey, Division of Pensions and Benefits. P.O.
Box 295, Trenton, New Jersey, 08623-0293.
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NOTE 7. PENSION PLANS (Continued)

Significant Legislation

P.L. 2011, ¢.78, effective June 28, 2011, made various changes to the manner in which PERS and PFRS operate and fo the
benefit provisions of those systems.

Chapter 78’s provisions impacting employee pension and health benefits include:

- For new members of PERS hired on or after June 28, 2011 (Tier 5 members), the years of creditable service needed
for early retirement benefits increased from 25 to 30 years and the early retirement age from age 55 to 65 for Tier 5
members

- The eligible age to qualify for a service retirement in the PERS increased from age 62 to 65 for Tier 5 members

- The annual benefit under special retirement for new PFRS members enrolled after June 28, 2011 (Tier 3 members),
decreased from 65 percent of final compensation to 60 percent of final compensation after 25 years of service and
from 70 percent of final compensation to 65 percent of final compensation after 30 or more years of service.

- Tt increases in active member contribution rates for PERS active members from 5.5% of annual compensation to 6.5%
plus an additional 1% phased-in over 7 years. For fiscal year 2012, the member contribution rates will increase in
2011. The phase-in of the additional incremental member contribution rates for PERS members will take place in July
of each subsequent fiscal year.

- The payment of automatic cost-of-living adjustment (COLA) additional increases to current and future retirees and
beneficiaries is suspended until reactivated as permitted by law.

- New employee contribution requirements towards the cost of employer-provided health benefit coverage. Employees
are required to contribute a certain percentage of the cost of coverage. The rate of contribution is determined based on
the employee’s annual salary and the selected level of coverage. The increased employee contributions will be phased
in over a 4 year period for those employed prior to Chapter 78’s effective date with a minimum contribution required
to be at least 1.5% of salary

- In addition, this new legislation changes the method for amortizing the pension systems’ unfunded accrued liability
(from a level percent of pay method to a level dollar of pay.)

Police and Firemen’s Retirement System (PFRS)

The Police and Firemen’s Retirement System was established in 1944, The PFRS provides retirement, death and disability,
and medical benefits to qualified members. Vesting and benefit provisions are established by N.J.S.A. 43:16A and 43:3B.
The contribution requirements of plan members are determined by State statute. In accordance with Chapter 204, P.L.
1989, plan members enrolled in the PFRS are required to contribute 8.5% of their annual covered salary. Pursuant to the
provisions of Chapter 78, P.L. 2011, the active member contribution rate increased to 10.0% in October, 2011. The State
Treasurer has the right under the current law to make temporary reductions in member rates based on the existence of
surplus pension assets in the retirement system; however, the statute also requires the return to the normal rate when such

surplus pension assets no longer exist.

The Borough is billed annually for its normal contributions plus any accrued liability. These contributions, equal to the

required contributions are detailed below.
Police & Firemen's Retirement System

Borough Contributions

Pension
Percentage Non-
Normatl of Covered Accrued Contributory Employee
Year Contribution Payrolls Liability Life Insurance Contributions
2015 $ 81,863 8.45% $ 146,083 $ 10,705 3 98.023
2014 89,324 8.71% 109,350 7.581 102,541
2013 101,894 10.35% 134,843 9,777 98,466
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NOTE 7. PENSION PLANS (Continued)
Police and Firemen’s Retirement System (PFRS) (Continued)
At June 30, 2015, the Borough’s net pension liability for PFRS was $5,409,565.

Actuarial assumptions — The total pension liability for the June 30, 2015 measurement date was determined by an actuarial
valuation as of July 1, 2014, which was rolled forward to June 30, 2015. This actuarial valuation used the following
actuarial assumptions, applied to all periods in the measurement:

Inflation rate: 3.04%
Salary Increases:
2012-2021: 2.60-9.48% based on age
Thereafter: 3.60-10.48% based on age
Investment Rate of Return: 7.90%

Mortality rates were based on the RP-2000 Combined Healthy Mortality Tables projected one year using Projection Scale
AA and one year using Projection Scale BB for male service retirements with adjustments for mortality improvements
from the base year based on Projection Scale BB. Mortality rates were based on the RP-2000 Combined Healthy Mortality
Tables projected fourteen years using Projection Scale BB for female service retirements and beneficiaries with
adjustments for mortality improvements from base year of 2014 based on Projection Scale BB.

The actuarial assumptions used in the July 1, 2014 valuation were based on the results of an actuarial experience study for
the period July 1, 2010 to June 30, 2013.

Long-Term Expected Rate of Return - In accordance with State statute, the long-term expected rate of return on plan
investments (7.90% at June 30, 2015) is determined by the State Treasurer, after consultation with the Directors of the
Division of Investments and Division of Pensions and Benefits, the board of trustees and the actuaries. The long term
expected rate of return was determined using a building block method n which best-estimate ranges of expected future real
rates of return (expected returns, net of pension plan investment expense and inflation) are developed for each major asset
class. These ranges are combined to produce the long-term expected rate of return by weighting the expected future real
rates of return by the target asset allocation percentage and by adding expected inflation.

Best estimates of arithmetic real rates of return for each major asset class included in PFRS’s target asset allocation as of

June 30, 2015 are summarized in the following table:
Long-Term Expected

Asset Class Target Allocation Real Rate of Return
Cash 05.00% 01.04%
U.S. Treasuries 01.75% 01.64%
Investment Grade Credit 10.00% 01.79%
Mortgages 02.10% 01.62%
High Yield Bonds 02.00% 04.03%
Inflation Indexed Bonds 01.50% 03.25%
Broad US Equities 27.25% 08.52%
Developed Foreign Equities 12.00% 06.88%
Emerging Market Equities 06.40% 10.00%
Private Equity 09.25% 12.41%
Hedge Funds/Absolute Ret 12.00% 04.72%
Real Estate (Property) 02.00% 06.83%
Commodities 01.00% 05.32%
Global Debt ex US 03.50% -0.40%
REIT 04.25% 5.12%
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NOTE 7. PENSION PLANS (Continued)
Police and Firemen’s Retirement System (PFRS) (Continued)

Discount rate. The discount rate used to measure the State's total pension liability was 5.79% as of June 30, 2015. This
single blended discount rate was based on the long-term expected rate of return on pension plan investments of 7.90%, and
a municipal bond rate of 3.8% as of June 30, 2015, based on the Bond Buyer Go 20-Bond Municipal Bond Index which
includes tax-exempt general obligation municipal bonds with an average rating of AA/Aa or higher. The projection of cash
flows used to determine the discount rate assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers and the nonemployer contributing entity will be made
based on the average of the last five years of contributions made in relation to the last five years of recommended
contributions. Based on those assumptions, the plan’s fiduciary net position was projected to be available to make projected
future benefit payments of current plan members through 2045, Therefore, the long-term expected rate of return on plan
investments was applied to projected benefit payments through 2045, and the municipal bond rate was applied to projected
benefit payments after that date in determining the total pension liability.

Sensitivity of the Borough’s proportionate share of the net pension liability to changes in the discount rate. The following
presents the Borough’s proportionate share of the net pension liability measured as of June 30, 2013, calculated using the
discount rate of 5.79%, as well as what the Borough’s proportionate share of the net pension liability would be if it were
calculated using a discount rate that is 1 percentage point lower (4.79%) or 1 percentage point higher (6.79%) that the
current rate:

Current
1% Decrease Discount Rate 1% Increase
(4.79%) (5.79%) (6.79%)
Borough's proportionate share of the
net pension liability $ 7,131,524 $ 5,409,565 $ 4,005,461

Pension Plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position is available in the
separately issued State of New Jersey Division of Pensions and Benefits financial report.

Public Employees' Retirement System (PERS)

The Public Employees' Retirement System is a cost-sharing multiple-employer defined benefit pension plan which was
established on January 1, 1955, The PERS provides retirement, death and disability, and medical benefits to certain
qualified members. Vesting and benefit provisions are established by N.J.S.A. 43:15A and 43:3B.

The contribution requirements of plan members are determined by State statute. In accordance with Chapter 62, P.L. 1994,
plan members enrolled in the Public Employees’ Retirement System were required to contribute 5% of their annual
covered salary. Effective July 1, 2008, however, in accordance with Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007,
plan members are required to contribute 5.5% of their annual covered salary. For employees enrolled in the retirement
system prior to July 1, 2008, the increase is effective with the payroll period that begins immediately after July 1, 2008.

Pursuant to the provisions of Chapter 78, P.L. 2011, the active member contribution rate was increased to 6.5%. An
additional 1.0% increase is being phased-in over seven years beginning on July 1, 2012 and increases each subsequent July
1. The State Treasurer has the right under the current law to make temporary reductions in rates based on the existence of
surplus pension assets in the retirement system; however, statute also requires the return to the normal rate when such
surplus pension assets no fonger exist,
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NOTE 7. PENSION PLANS (Continued)
Public Employees' Retirement System (PERS) (Continued)

The Borough is billed annually for its normal contribution plus any accrued liability. The Borough’s contributions, equal
to the required contribution for each fiscal year, were as follows:

Public Employee's Retirement System
Borough Contributions

Pension
Percentage Non-
Normal of Covered Accrued Contributory Employee
Year Contribution Payrolls Liability Life Insurance Contributions
2015 $ 11,726 2.21% $ 54,240 $ 4,468 $ 40,936
2014 19,546 3.60% 45,446 1,105 38,220
2013 18,697 3.35% 44,705 5,275 37,764

At June 30, 2015, the Borough’s net pension liability for PERS was $1,973,351.

Actuarial assumptions — The total pension liability for the June 30, 2015 measurement date was determined by an actuarial
valuation as of July 1, 2014, which was rolled forward to June 30, 2015. This actuarial valuation used the following
actuarial assumptions, applied to all periods in the measurement:

Inflation rate: 3.04%
Salary Increases:
2012-2021: 2.15-4.40% based on age
Thereafter: 3.15-5.40% based on age
Investment Rate of Return: 7.90%

Mortality rates were based on the RP-2000 Combined Healthy Male and Female Mortality Tables (setback 1 year for
females) for service retirement and beneficiaries of former members with adjustments for mortality improvements from the
base year of 2012 based on Projection Scale AA. The RP-2000 Disabled Mortality Tables (setback 3 years for males and
setback 1 year for females) are used to value disabled retirees.

The actuarial assumptions used in the July 1, 2014 valuation were based on the results of an actuarial experience study for
the period July 1, 2008 to June 30, 2011, It is likely that future experience will not exactly conform to these assumptions.
To the extent that actual experience deviates from these assumptions, the emerging liabilities may be higher or lower than
anticipated. The more the experience deviates, the larger the impact on future financial statements.

Long-Term Expected Rate of Return - In accordance with State statute, the long-term expected rate of return on plan
investments (7.90% at June 30, 2013) is determined by the State Treasurer, after consultation with the Directors of the
Division of Investments and Division of Pensions and Benefits, the board of trustees and the actuaries. The long term
expected rate of return was determined using a building block method n which best-estimate ranges of expected future real
rates of return (expected returns, net of pension plan investment expense and inflation) are developed for each major asset
class. These ranges are combined to produce the long-term expected rate of return by weighting the expected future real
rates of return by the target asset allocation percentage and by adding expected inflation.
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NOTE 7. PENSION PLANS (Continued)
Public Employees’ Retirement System (PERS) (Continued)

Best estimates of arithmetic real rates of return for each major asset class included in PERS’s target asset allocation as of
June 30, 2015 are summarized in the following table:

Long-Term Expected

Asset Class Target Allocation Real Rate of Return
Cash 05.00% 01.04%
U.S. Treasuries 01.75% 01.64%
Investment Grade Credit 10.00% 01.79%
Mortgages 02.10% 01.62%
High Yield Bonds 02.00% 04.03%
Inflation Indexed Bonds 01.50% 03.25%
Broad US Equities 27.25% 08.52%
Developed Foreign Equities 12.00% 06.88%
Emerging Market Equities 06.40% 10.00%
Private Equity 09.25% 12.41%
Hedge Funds/Absolute Ret 12.00% 04.72%
Real Estate (Property) 02.00% 06.83%
Commodities 01.00% 05.32%
Global Debt ex US 03.50% -0.40%
REIT 04.25% 5.12%

Discount rate. The discount rate used to measure the State's total pension liability was 4.90% as of June 30, 2015. This
single blended discount rate was based on the long-term expected rate of return on pension plan investments of 7.90%, and
a municipal bond rate of 3.8% as of June 30, 2015, based on the Bond Buyer Go 20-Bond Municipal Bond Index which
includes tax-exempt general obligation municipal bonds with an average rating of AA/Aa or higher. The projection of cash
flows used to determine the discount rate assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers will be made based on the average of the last five years
of contributions made in relation to the last five years of recommended contributions.

Based on those assumptions, the plan’s fiduciary net position was projected to be available to make projected future benefit
payments of current plan members through 2033. Therefore, the long-term expected rate of return on plan investments was
applied to projected benefit payments through 2033, and the municipal bond rate was applied to projected benefit payments
after that date in determining the total pension liability.

Sensitivity of the Borough’s proportionate share of the net pension liability to changes in the discount rate. The following
presents the Borough’s proportionate share of the net pension liability measured as of June 30, 2015, calculated using the
discount rate of 4.90%, as well as what the Borough’s proportionate share of the net pension liability would be if it were
calculated using a discount rate that is 1 percentage point lower (3.90%) or 1 percentage point higher (5.90%) that the
current rate:

Current
1% Decrease Discount Rate 1% Increase
(3.90%) (4.90%) (5.90%)
Borough's proportionate share of the
net pension liability $ 2,452,634 $ 1,973,351 $ 1,571,524

Pension Plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position is available in the
separately issued State of New Jersey Division of Pensions and Benefits financial report.

34



Borough of Mount Ephraim
Notes to Financial Statements
December 31, 2015

NOTE 7. PENSION PLANS (Continued)
Defined Contribution Retirement Program (DCRP)

The Defined Contribution Retirement Program was established in 2007, under the provisions of Chapter 92, P.L. 2007 and
Chapter 103, P.L. 2007 (N.J.S.A.43:15C-1 et. seq), and expanded under the provisions of Chapter 89, P.L. 2008 and
Chapter 1, P.L. 2010. The Defined Contribution Retirement Program Board oversees the DCRP, which is administered by
Prudential Financial on behalf of the Divisions of Pensions and Benefits. The DCRP provides eligible members, and their
beneficiaries, with a tax-sheltered, defined contribution retirement benefit, along with life insurance and disability
coverage. Vesting and benefit provisions are established by N.J.S.A. 43:15C-1 et. seq.

The contribution requirements of plan members are determined by State statute. In accordance with Chapter 92, P.L. 2007
and Chapter 103, P.L. 2007, plan members are required to contribute 5.5% of their annual covered salary. Pursuant to the
provisions of Chapter 78 P.L. 2011, the active member contribution rate was increased to 6.5% plus an additional 1.0%
phased-in over seven years beginning in the first year. The phase-in of the additional incremental member contribution
amount will take place in July of each subsequent year. The State Treasurer has the right under the current law to make
temporary reductions in rates based on the existence of surplus pension assets in the retirement system; however, state
statute also requires the return to the normal rate when such surplus pension assets no longer exist. The employee
contributions along with the Borough’s contribution for each pay period are transmitted to Prudential Financial not later
than the fifth business day after the date on which the employee is paid for that pay period.

There were no Borough employees enrolled in the DCRP for the years ended December 31, 2015, 2014 and 2013.
Related Party Investments — The Division of Pensions and Benefits does not invest in securities issued by the Borough.
NOTE 8. POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB)

Plan Description

The Borough provides postretirement benefits other than pension benefits to active employees who retire from the Borough
and meet certain eligibility criteria. These are known as other postemployment benefits (OPEB). OPEB include
postemployment healthcare benefits provided separately from a pension plan, excluding benefits defined as termination
offers and benefits.

An employee is eligible to receive postretirement health benefits through the Mount Ephraim Borough health plan by
meeting the following criteria:

For PBA, retire from active employment with Mount Ephraim Borough with at least 20 years of service.
For all others, retire from active employment with Mount Ephraim Borough with at least 25 years of service.

Disability Retirement

Eligibility

An employee is eligible if the employee retires with a disability pension from a state administered retirement system.
Funding Policy

The obligations of the plan members, employers and other entities are established by action of the Borough pursuant to
applicable collective bargaining and employment agreements. The required contribution rates of the employer and
members varies depending on the applicable agreement. The Borough contributes enough money to the plan to satisfy
current obligations on a pay-as you-go basis. The costs of administering the plan are paid by the Borough.



Borough of Mount Ephraim
Notes to Financial Statements
December 31, 2015

NOTE 8. POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (Continued)

Annual OPEB Cost and Net OPEB Obligation

The Borough’s annual post employment benefit (OPEB) cost (expense) is calculated based on the annual required
contribution of the employer (ARC). The Borough has engaged an actuary to calculate the ARC and related information
per the provisions of GASB 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to
cover normal cost each year and to amortize any unfunded actuarial liabilities (or funding excess) over a period not to
exceed thirty years. The following table shows the components of the Borough’s annual OPEB cost for the year, the
amount actually contributed to the plan, and the Borough’s net OPEB obligation to the Retiree Health Plan at December

31,2014:

Year Ending

Annual OPEB Cost December 31, 2014

Normal Cost $ 748,622

Amortization of Unfunded Actuarial Accrued Liability 1,484,937

Annual Required Contribution (ARC) 2,233,559

Interest on OPEB Obligation -

Adjustment to ARC -

OPEB Expense 2,233,559

Net OPEB contributions made during the fiscal year

Net OPEB obligation at end of year $ 2,233,559

Funded Status and Funding Progress

As of December 31, 2014 the actuarial accrued liability for benefits was $24,187,970, based upon a discount rate of 4.50%,
all of which was unfunded.

The projection of future benefit payments for an ongoing plan involves estimates of the value of reported amounts and
assumptions about the probability of occurrance of events far into the future. Examples include assumptions about future
employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded status of the plan and the
annual required contributions of the employer are subject to continual revision as actual results are compared with past
expectations and new estimates are made about the future.

Methods and Assumptions

The trend assumption is used to project the growth of the expected claims over the lifetime of the healthcare recipients.
The actuary developed the trend assumption utilizing the short term rates expected on the SHBP plan along with
information in published papers from other industry experts (actuaries, health economists, etc.).

NOTE 9. COMPENSATED ABSENCES

Full-time employees are entitled to fifteen paid sick leave days each year. Permanent part-time employees are entitled to
sick leave on a prorated basis. Unused sick leave may be accumulated and carried forward to the subsequent year.
Vacation days not used during the year may not be accumulated and carried forward.

The Borough compensates employees for unused sick leave upon termination or retirement. The current policy provides
that all employees may sell their sick time accumulated.

The Borough does not record accrued expenses related to compensated absences. However, it is estimated that, at
December 31, 2015, accrued benefits for compensated absences are valued at $438,085.
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NOTE 10. RISK MANAGEMENT

The Borough is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters.

Joint Insurance Fund - The Borough is a member of the Camden County Municipal Joint Insurance Fund and the
Municipal Excess Liability Joint Insurance Fund (MEL). These Funds provide the Borough with coverage for property and
contents, auto and general liability, workers compensation, employee dishonesty, crime, public officials liability, and
environmental legal Hability.

New Jersey Unemployment Compensation Insurance - The Borough has elected to fund its New Jersey Unemployment
Compensation Insurance under the "Benefit Reimbursement Method". Under this plan, the Borough is required to
reimburse the New Jersey Unemployment Trust Fund for benefits paid to its former employees and charged to its account
with the State. The Borough is billed quarterly for amounts due to the State.

The following is a summary of Borough contributions, employee contributions, reimbursements to the State for benefits
paid and the ending balance of the Borough’s trust fund for the current and previous four years:

Employee Interest Other Amount Ending
Year Withholdings Earned Income Reimbursed Balance
2015 § 2,629 § 28 2,907 § 4,166 § 1.681
2014 2,812 2 5,723 309
2013 2,444 3 2,000 5,746 3,218
2012 2,651 10 7,302 8,773 4,517
2011 2,574 45 3,000 9,350 3,327
NOTE 11, CAPITAL DEBT
Summary of Municipal Debt
2015 2014 2013
Issued:
General Bonds and Notes 3 5,768,585 $ 5.287.235 § 5,062,235
Net Debt Issued 5,768,585 5,287,235 5,062,235
Authorized But Not Issued:
General - Bonds and Notes
Net Bonds and Notes
Issued and Authorized
But Not Issued $ 5,768,585 % 5,287.235 § 5,062,235

Serial Bonds Payable

Serial Bonds are authorized in accordance with State law. All bonds are retired in serial installments within the statutory
period of usefulness. Serial Bonds payable at December 31, 2015 consisted of the following issue:

Purpose Date of Maturity Interest Rate Amount
2009 Guaranteed Bonds 5/01/2029 525%-6.00% § 2,380,000
2015 General Obligation Bonds 3/01/2033 3.25% -3.75% 3,024,000
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Borough of Mount Ephraim
Notes to Financial Statements
December 31, 2015

NOTE 11. CAPITAL DEBT (Continued)
Bond Anticipation Notes Payable

The Borough issues bond anticipation notes to temporarily fund various capital projects prior to the issuance of serial
bonds. The term of the Notes can not exceed one year from the date of issuance, however the Notes may be renewed from
time to time for a period not to exceed one year. Generally, such Notes must be paid no later than the first day of the fifth
month following the close of the tenth fiscal year following the date of the original Notes. The State of New Jersey also
prescribes that on or before the third anniversary date of the original Note a payment of an amount at least equal to the first
legally payable installment of the bonds in anticipation of which such Notes were issued be paid or retired. A second and
third legal installment must be paid if the Notes are to be renewed beyond the forth and fifth anniversary date of the
original issuance.

As of December 31, 2015, the Borough had outstanding bond anticipation notes as follows:

Fund Amount Qutstanding Interest Rate Maturity Date
General Capital $ 234,650 90% October 12, 2016

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with required method of setting up
the Annual Debt Statement and indicates a statutory net debt of 2.079%.

Gross Debt Deductions Net Debt
Local School District Debt $ 5,830,000 $ 5,830,000
General Debt 5,768,585 $ 5,768,585
Total $ 11,598,585 § 5,830,000 $ 5,768,585

Net Debt, $5,768,585 divided by Equalized Valuation Basis per N.J.S.A. 40A:2-2, as amended, $277,502,501
equals 2.079%.

Equalized Valuation Basis:

2013 $ 285,916,069
2014 266,641,045
2015 279,950,388

Average $ 277,502,501

Borrowing Power Under N.J.S.A. 40A:2-6

3-1/2% of Equalized Valuation Basis (Municipal) $ 9,712,588
Net Debt 5,768,585

Remaining Borrowing Power $ 3,944,003

38



Borough of Mount Ephraim
Notes to Financial Statements
December 31, 2015

NOTE 11. CAPITAL DEBT (Continued)

Schedule of Annual Debt Service for Principal and Interest for Bonded Debt Issued and Outstanding

Serial Bonds Payable

Calendar General
Year Principal Interest Total
2016 3 244,000 $ 237,202 § 481,202
2017 270,000 211,225 481,225
2018 280,000 199,587 479,587
2019 285,000 194,218 479,218
2020 285,000 188,856 473,856
2021-2025 1,615,000 729,756 2,344,756
2026-2030 1,790,000 307,722 2,097,722
2031-2033 635,000 36,153 671,153
Total $ 5404000 $ 2104719 $§ 7,508,719

NOTE 12. LEASE OBLIGATIONS

The Borough has a lease agreement in effect at December 31, 2014 for various capital improvements and one police
vehicle.

Future minimum lease payments under the capital lease agreements are as follows:

Calendar General
Year Principal Interest Total
2016 3 51,314 § 17,395 $ 68,709
2017 50,748 17,235 67,984
2018 54,642 15,232 69,874
2019 43,000 12,680 55,680
2020 43,000 10,960 53,960
2021-25 231,000 28,480 259,480
Total $ 473,704 % 101,982 575,687

NOTE 13. INTERFUND RECEIVABLES AND PAYABLES

The following interfund balances were recorded on the various statements of assets, liabilities, reserves and fund balance as
of December 31, 2015.

Interfunds Interfunds
Fund Receivable Pavable
Current Fund $ 85,887 § 452,362
Federal and State Grant Fund 26,660 1,075,620
Animal Control Fund
Other Trust Funds 57,145 21,535
General Capital Fund 1,391,740 11,915

$ 1,561,432 § 1,561,432
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Borough of Mount Ephraim
Notes to Financial Statements
December 31, 2015

NOTE 14. CONTINGENCIES

The Borough participates in a number of state and federally assisted grant programs. The programs are subject to
compliance audits under the single audit approach. Such audits could lead to requests for reimbursement by the grantor
agency for expenditures disallowed under terms of the grants. Management believes that the amount from future audits, if

any, would not be material.
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EXHIBIT A-4

BOROUGH OF MOUNT EPHRAIM
Current Fund
Statement of Cash - Treasurer
For the Year Ended December 31, 2015

Balance December 31, 2014

Receipts:
Taxes Receivable
Tax Title Liens
Prepaid Taxes
Tax Overpayments
Revenue Accounts Receivable
Sewer Rent Charges
Sewer Rent Overpayments
Due State of New Jersey:
Marriage License Fees
UCC Fees
Due from State of New Jersey for Senior
Citizens and Veterans Deductions
Miscellaneous Revenues Not Anticipated
Due to Other Trust Fund
Due to General Capital Fund
Budget Refunds
Contra
Federal and State Grants Receivable
Total Receipts
Sub-Total

Disbursements:

2015 Appropriations

2014 Appropriation Reserves

County Taxes

Local School Taxes Payable

Due State of New Jersey:
Marriage License Fees
UCC Fees

Reserve for Revaluation

Tax Overpayments

Due to General Capital Fund

Due to Other Trust Fund

Budget Refunds

Contra

Federal and State Appropriated Reserves

Total Disbursements

Balance December 31, 2015

FEDERAL AND STATE
CURRENT FUND GRANT FUND

$ - $ 813,056.67 $ - $ 97251191

11,748,235.39
2,381.93
62,048.46
27,603.71
947,338.82
226,300.63
1.319.57

650.00
3,672.00

61,045.55
163,631.83
118,800.00
1,018,818.44
271,547 .67
2,421,079.46
58.470.94
59,470.94
1,031,982.85

17.065.473.46
17,878,530.13

4,343,145.78

108,343.35
2,442 50467
5.886,285.10

625.00
3,716.00
7.034.73
28.113.03
650,261.69
118,845.03
271,547.67
2,421,079.46
53,768.53
16,281.501.51 53,768.53

$  1,597,028.62 $ 97821432
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EXHIBIT A-5

BOROUGH OF MOUNT EPHRAIM
Current Fund
Schedule of Change Fund
For the Year Ended December 31, 2015

Balance December 31, 2014 and 2015 3 150.00

EXHIBIT A-6

Schedule of Due from State of New Jersey
for Senior Citizens and Veterans Deductions
For the Year Ended December 31, 2015

Balance December 31, 2014 3 1,140.98

Increased by:

Senior Citizen Deductions per Duplicate $  13,750.00

Veterans Deductions per Duplicate 49,750.00

Senior Citizen and Veterans Deductions Allowed by Collector 3,250.00
Subtotal 66,750.00

Less - Disallowed Senior Citizens and veterans Deductions 3,750.00 63,000.00
Subtotal 64,140.98

Increased by:
Collected 61,045.55
Canceled 3,085.43 64,140.98

Balance December 31, 2015 $ -
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BOROUGH OF MOUNT EPHRAIM
Current Fund
Schedule of Tax Title Liens Receivable
For the Year Ended December 31, 2015

EXHIBIT A-8

Balance December 31, 2014 $ 78,335.18
Increased by:
Interest and Costs from Tax Sale of October 20, 2015 3 115.34
Transfers from Taxes Receivable 4757.06 48724
83,207.58
Decreased by:
Collected 2,381.93
Balance December 31, 2015 $ 80,82565
EXHIBIT A-9
Schedule of Property Acquired for Taxes
For the Year Ended December 31, 2015
Balance December 31, 2014 and 2015 3 9,400.00
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EXHIBIT A-10

BOROUGH OF MOUNT EPHRAIM
Current Fund
Schedule of Sewer Service Charges Receivable
For the Year Ended December 31, 2015

Balance December 31, 2014 3 14,188.72

Increased by:

2015 Billings 230,299.23
244,487 .95
Decreased by:
2015 Collections $ 226,300.83
Overpayments Applied 1,073.34 227,373.97
Balance December 31, 2015 $ 17,113.98
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EXHIBIT A-11

BOROUGH OF MOUNT EPHRAIM
Current Fund
Schedule of Revenue Accounts Receivable
For the Year Ended December 31, 2015

Collected
Balance Accrued in By Balance
Dec. 31,2014 2015 Treasurer Dec. 31,2015
Alcoholic Beverage Licenses $ - $ 3,930.00 $ 3,930.00 $ -
Other Licenses 1,684.17 1,684 .17
Fees and Permits 28,836.00 28,836.00
Municipal Court - Fines and Costs 14,358.61 198,389 .45 199,168.13 13,579.93
Interest and Costs on Taxes 53,742.36 53,742.36
Cable TV Franchise Fees 66,155.16 66,155.16
Consolidated Municipal Property Tax Relief 21,048.00 21,048.00
Energy Receipts Tax 392,656.00 392,656.00
Uniform Construction Code 41,119.00 41,119.00
Shared Services Agreement - Bellmawr/Runnemede 65,000.00 65,000.00
Billboard Lease 74,000.00 74,000.00
Total $  14,358.61 $§ 946,560.14 $ 94733882 $  13,579.93
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EXHIBIT A-13
BOROUGH OF MOUNT EPHRAIM
Current Fund
Schedule of 2014 Appropriation Reserves
For the Year Ended December 31, 2015

Balance Encumbrances Balance Balance
Dec. 31,2014 Dec. 31,2014 after Transfers Disbursed Lapsed
Salary and Wages - Within Caps
Municipal Court's Office $ 892959 $ 36,769.39 $ 45698.98 $ 36,769.39 $ 892959
Subtotal , 8,929.59 36,769.39 45698.98 36,769.39 8,929.59
Other Expenses - Within Caps
Municipal Clerk's Office 2,874.94 2,569.63 5,444 .57 1,841.75 3,602.82
Financial Administration 1,119.38 258.32 1,.377.70 425.09 952.61
Collection of Taxes 3,878.48 51.00 3,928.48 51.00 3,878.48
Tax Assessment Administration 370.49 67.00 437.49 67.00 370.49
Legal Services and Costs 5,752.07 4,633.75 10,385.82 7,071.25 3,314.57
Engineering Services and Cosis 4,390.50 - 4,380.50 1,232.50 3,158.00
Planning Board 5,435.33 - 5,435.33 279.60 5,1565.73
Police 4,544 .00 3,732.06 8,276.06 3,266.59 5,009.47
Civil Defense and Disaster Control 1,124.54 1,124 .54 1,000.00 124.54
Aid to Volunteer Fire Companies 17,475.45 6,638.94 24,114.39 22,690.96 1,423.43
First Aid Organization Contribution 8,460.34 1,420.08 9,880.42 6.742.84 3,137.58
Road Repairs & Maintenance 2,533.61 180.69 2,714.30 - 2,714.30
Garbage and Trash Removal 361.24 - 361.24 331.69 29.55
Solid Waste Disposal 10,753.61 1,107.15 11,860.76 10,575.51 1,285.25
Public Buildings and Grounds 6,979.68 1,383.62 8,363.30 2,114.94 6.248.36
Sewer System 7,763.68 - 7,763.68 996.28 6,767 .40
Borough Vehicle Maintenance 3.978.41 1,077.28 5,055.69 4,957.62 98.07
Celebration of Public Event, Anniversary, or Holiday 2.000.00 2,000.00 (1,288.08) 3,288.08
Utilities:
Electricity 698.22 698.22 25413 444 .09
Street Lights 6,207.34 6,207.34 786.38 5,420.96
Telephone 887.81 - 887.81 700.98 186.83
Gasoline 8,369.34 5,395.11 13,764.45 5,870.72 7.893.73
Sewer 786.50 786.50 513.00 273.50
Stormwater Regulation 1,050.00 1,050.00 1,050.00
Subtotal 107,754.96 28,514.63 136,309.59 71.531.75 64,777.84
Other Expenses - Excluded from Caps
Recycling Tax 17.70 42.21 59.91 42.21 17.70
Subtotal 17.70 42.21 59.91 42.21 17.70
Other Accounts - No Change 42,033.31 42,033.31 42,033.31
Grand Total $ 158,775.56 $ 65.326.23 $ 224,101.79 $ 108,343.35 $ 115,758.44




EXHIBIT A-14

BOROUGH OF MOUNT EPHRAIM
Current Fund
Schedule of Tax Overpayments
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 19,863.69

Increased by:
Collected 27,603.71

Subtotal 47,467 .40

Decreased by:

Refunds $ 28,113.03
Tax Overpayments Applied 16,995.80 45,108.83
Balance December 31, 2015 $ 2,358.57

EXHIBIT A-15
Schedule of Prepaid Taxes
For the Year Ended December 31, 2015
Balance December 31, 2014 $ 3907440
Increased by:
Collected 62,048.48
Subtotal 101,122.86
Decreased by:
Applied to 2015 Taxes 39,074 .40

Balance December 31, 2015 $ 6204846




Exhibit A-16

BOROUGH OF MOUNT EPHRAIM
Current Fund
Schedule of Local School Taxes Payable
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 0.50

Increased by:
Levy: Calendar Year 2015 5,937,433.00

Subtotal 5,837,433.50

Decreased by:

Disbursed to Local School District 5,886,285.10
Balance December 31, 2015 $ 51,148.40
Exhibit A-17

Schedule of County Taxes Payable
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 29612.83

Increased by:

2015 Levy:
General County $ 2,221456.88
County Library 136,434 .58
County Open Space 55,000.38
Added and Omitted Taxes 1,845.78
2,414,737.60
Subtotal
2,444 350.43
Decreased by:
Disbursed to County of Camden 2,442, 504.67

Balance December 31, 2015 3 1,845.76
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EXHIBIT A-18

BOROUGH OF MOUNT EPHRAIM
Current Fund
Schedule of Sewer Rent Overpayments
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 1,073.34

Increased by:
Collected 1,319.57

Subtotal 2,392.91

Decreased by:

Applied to Sewer Rents Receivable 1,073.34
Balance December 31, 2015 $ 1,319.57
EXHIBIT A-19

Schedule of Due to State of New Jersey
for Marriage License Fees
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 150.00

Increased by:
State Portion of 2015 Marriage Licenses Fees 650.00

Subtotal 800.00

Decreased by:
Disbursed to State of New Jersey 625.00

Balance December 31, 2015 S 175.00




EXHIBIT A-20

BOROUGH OF MOUNT EPHRAIM
Current Fund
Schedule of Due to State of NJ - UCC Fees
For the Year Ended December 31, 2015

Balance December 31, 2014 3 1,327.00

Increased by:

Cash Received 3,672.00
4,.999.00

Decreased by:
Cash Disbursed 3,716.00
Balance December 31, 2015 3 1,283.00
EXHIBIT A-21

Schedule of Reserve for Revaluation
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 11,859.34
Decreased by:
Cash Disbursed 7,034.73
Balance December 31, 2015 $ 4 82461
EXHIBIT A-22

Schedule of Reserve For Codification of Ordinances
For the Year Ended December 31, 2015

Balance December 31, 2013 3 14.501.87

Decreased by:
Encumbrances Payable

Balance December 31, 2014 $  14,501.87
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EXHIBIT A-24

BOROUGH OF MOUNT EPHRAIM
Federal and State Grant Fund
Schedule of Reserve For Federal and State Grants - Unappropriated
For the Year Ended December 31, 2015

Federal and Realized
Balance State Grant as Revenue Balance
Dec. 31,2014 Receivable in 2015 Dec. 31,2015
State Grants:

Alcohol Education and Rehab $ - $ 23573 $ - $ 23573

Drive Sober or Get Pulled Over 5,000.00 5,000.00

Recycling Tonnage Grant 6,106.29 6,106.29
Total $  11,106.29 $ 23573 $  11,106.29 $ 23573
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TRUST FUND
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EXHIBIT B-2

BOROUGH OF MOUNT EPHRAIM
Trust Fund
Schedule of Reserve for Animal Control Expenditures
For the Year Ended December 31, 2015

Balance (Deficit) December 31, 2014 $ 47511
Increased by:
2015 Dog License Fees Collected $ 561660
Late Fees 900.00
Refund of Prior Year Expense 508.54
Current Fund - Budget Appropriation 3,000.00 10,025.14
Total 10,500.25

Decreased by:
Expenditures Under R.S. 4:19-15.11:
Cash disbursed 10,142.79

Balance (Deficit) December 31, 2015 $ 357.46

LICENSE FEES COLLECTED

Year Amount

2013 $ 625140

2014 5,865.00
$ 12,116.40
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EXHIBIT B-3

BOROUGH OF MOUNT EPHRAIM
Trust - Other Funds
Statement of Reserve for Unemployment Compensation
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 309.24

Increased by:

Employee Withholdings $ 5,537.44
Interest Earned 5,537 44
Subtotal 5,846.68

Decreased by:

Claims Paid 4.165.83
Balance December 31, 2015 3 1,680.85
EXHIBIT B-4

Schedule of Reserve for Escrow Trust Fund
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 101,161.40

Increased by:
Escrow Deposits $ 41,293.96
Interest Earned on Investments 111.39 41,405.35

Decreased by:
Disbursements 8,853.03

Balance December 31, 2015 $ 133,713.72

&1



BOROUGH OF MOUNT EPHRAIM
Trust - Other Funds
Statement of Reserve for Law Enforcement - Forfeited Funds
For the Year Ended December 31, 2015

EXHIBIT B-5

Balance December 31, 2014 $ 11,291.76
Increased by:
Cash Receipts
Interest Earned on Investments 28.15
11,319.91
Decreased by:
Cash Disbursed 1,050.00
Balance December 31, 2015 $ 10,269.91
EXHIBIT B-6
Schedule of Deposits for Redemption of Tax Sale Certificates
For the Year Ended December 31, 2015
Balance December 31, 2014 $ 2798545
Increased by:
Deposits Received 204,880.73
232,866.18
Decreased by:
Refunds - Tax Sale Certificates Redeemed 220,083.37
Balance December 31, 2015 $ 12,782.81




EXHIBIT B-7

BOROUGH OF MOUNT EPHRAIM
Trust - Other Funds
Statement of Reserve for Tax Sale Premiums
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 92,000.00

Increased by:
Cash Receipts 118,800.00

Subtotal 210,800.00

Decreased by:

Cash Disbursements 43,200.00
Balance December 31, 2015 $ 167,600.00
EXHIBIT B-8

Statement of Reserve for Off Duty Police
For the Year Ended December 31, 2015

Balance December 31, 2014 3 1,903.25
Increased by:
Cash Receipts $ 163,228.79
163,228.79
Subtotal 165,132.04
Decreased by:
Cash Disbursements 151,071.93
Balance December 31, 2015 $  14,060.11




EXHIBIT B-9

BOROUGH OF MOUNT EPHRAIM
Trust - Other Funds

Statement of Reserve for Public Defender Fees
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 462711

Increased by:

Cash Receipts 5,230.00
Subtotal 9,857.11

Decreased by:

Cash Disbursements 4.254.61
Balance December 31, 2015 $ 5,602.50
EXHIBIT B-10

Statement of Reserve for POAA Fees
For the Year Ended December 31, 2015

Balance December 31, 2014 $ 8305

Increased by:

Cash Receipts 10.00
Subtotal 83.05

Decreased by:
Disbursements

Balance December 31, 2015 $ 93.05
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BOROUGH OF MOUNT EPHRAIM
Trust - Other Funds
Statement of Reserve for Police Donations
For the Year Ended December 31, 2015

EXHIBIT B-11

Balance December 31, 2014

Increased by:
Interest earned

Subtotal

Decreased by:
Disbursements

Balance December 31, 2015

$ 7073

50.20

120.93

$ 12093



GENERAL CAPITAL FUND




EXHIBIT C-2

BOROQUGH OF MOUNT EPHRAIM
General Capital Fund
Schedule of Cash - Treasurer
For the Year Ended December 31, 2015

Balance December 31, 2014 $ -

Receipts:
Due from Federal and State Grant Fund $ -
Budget Appropriation - Capital improvement Fund 10,000.00
Due from Current Fund 646,668.73
Due to Current Fund - Interest Earnings 42922

Total Receipts 657,097.95

Subtotal 657,097.95

Disbursements:

Improvement Authorizations 376,082.58

Due to Federal and State 13,242.01

Due to Current Fund - Interest Earnings 42922 389,753.81
Balance December 31, 2015 $ 267,344.14
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EXHIBIT C-3

BOROUGH OF MOUNT EPHRAIM
General Capital Fund

Analysis of General Capital Cash and Investments
For the Year Ended December 31, 2015

Fund Balance $ 49.80
Capital Improvement Fund 5,472.10
Due from Current Fund (368,556.75)
Due to Current Fund 11,914.96
Due from Federal and State Grant Fund (1,023,182.81)
Due from Camden County Improvement Authority (4,035.37)
Reserve for Debt Service 1,122,975.29
Improvement Authorizations:

Ordinance

Number

07-2010 Drainage and Street Improvements - Bell road 5,641.52

07-2014 Various Improvements 105,836.02

03-2015 Various Improvements 224.952.53

08-2015 Various Improvements to Borough Hall (87,775.10)

10-2015 Reconstruction of Various Roads 244 051.95

Total $ 237,344.14
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EXHIBIT C4

BOROUGH OF MOUNT EPHRAIM
General Capital Fund
Statement of Deferred Charges to Future Taxation - Funded
For the Year Ended December 31, 2015

Balance December 31, 2014 $  2,500,000.00

Increased By:
Serial Bonds Issued 3,024,000.00

5,524,000.00

Decreased By:
Serial Bonds Paid 120,000.00

Balance December 31, 2015 $ 5,404,000.00

£9
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BOROUGH OF MOUNT EPHRAIM
General Capital Fund

Schedule of Capital Improvement Fund
For the Year Ended December 31, 2015

EXHIBIT C-6

Balance December 31, 2014

Increased by:
2015 Budget Appropriation

Subtotal

Decreased by:
Appropriated to Finance Improvement Authorizations

Balance December 31, 2015
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$ 2712210
10,000.00
37,122.10
31,650.00

$ 5472.10
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BOROUGH OF MOUNT EPHRAIM
PART Il
Schedule of Findings and Recommendations

For the Year Ended December 31, 2015




BOROUGH OF MOUNT EPHRAIM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2015

Section 1-- Summary of Auditor's Results

Financial Statement Section

Type of auditor's report issued: Unmodified

Internal control over financial reporting:
1) Material weaknesses identified? yes

2) Significant deficiencies identified that are
not considered o be material weaknesses? ves

Noncompliance material to financial statements noted? yes

Federal Awards

NOT APPLICABLE

State Awards

NOT APPLICABLE

78

no

none reported

no



BOROQUGH OF MOUNT EPHRAIM
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2015

Schedule of Financial Statement Findings

This section identifies the reportable conditions, material weaknesses, and instances of noncompliance
related to the financial statements that are required to be reported in accordance with Government Auditing
Standards and with requirements as prescribed by the Division of Local Government Services, Department
of Community Affairs, State of New Jersey.

No findings identified.
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BOROUGH OF MOUNT EPHRAIM
Schedule of Findings and Questioned Costs
For the Year Ended December 31,2015

Schedule of Federal Awards and State Financial Assistance
Findings and Questioned Costs

This section identifies audit findings required to be reported by section .510(a) of Circular A-133 and New
Jersey OMB's Circular 15-08.

FEDERAL AWARDS

A federal single audit was not required.

STATE AWARDS

A state single audit was not required.
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BOROUGH OF MOUNT EPHRAIM
Summary Schedule of Prior Year Audit Findings
And Recommendations as Prepared by Management

This section identifies the status of prior year findings related to the financial statements and federal and
state grant awards that are required to be reported in accordance with Government Auditing Standards and
New Jersey OMB's Circular 15-08.

FINANCIAL STATEMENT FINDINGS

There were no prior year financial statement findings.

FEDERAL AWARDS

A Federal Single Audit was not required.

STATE AWARDS

A State Single Audit was not required.

81



BOROQUGH OF MOUNT EPHRAIM

QFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office during the period under audit.

Joseph Wolk
Andrew Gilmore
Michael Travinsky

Terry Shannon
David McPeak
Dorthea Jones
Tara Martin

Tara Martin
Steven R. Beach
Brian Schneider

Title

Mayor
Commissioner
Commissioner

Borough Clerk

Chief Financial Officer
Tax Collector

Registrar of Vital Statistics
Construction Clerk
Construction Code Official
Tax Assessor

Amount
of

Coverage

$1,000,000.00
$1,000,000.00
$1,000,000.00
$1,000,000.00
$1,000,000.00
$1,000,000.00
$1,000,000.00

Name
Of

Surety

(A)
(A)
(A)
(A)
(A)
(A)
(A)

(A) Employees are covered by the Public Employees Dishonesty Blanket Bond with the Camden County Municipal
Joint Insurance Fund in the amount of $50,000 and an excess liability bond in the amount of $950,000 with
the Municipal Excess Liability Fund.
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Respectfully submitted,

INVERSO & STEWART, LLC
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Robert P. Inverso

Certified Public Accountant
Registered Municipal Accountant

May 27, 2016
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